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INSTRUCTIONS TO CANDIDATES

Read the following instructions carefully before you start answering the questions in this paper. Make sure you
have a soft HB pencil and an eraser fow this examination.

1. USE A SOFT HB PENCIL THROUGHOUMTHE EXAMINATION

2. DO NOT OPEN THIS BOQKLET&NTIL YOU ARE TOLD TO DO SO.

Before the examination begins:

3. Check that this question booklet is headed “Advanced Level— 0705 Accounting 17
4. Fill in the information requiredin the spaces above.
5. Fill in the information/required in the spaces provided on the answer sheet Using your HB pencil:

Candidate Name, Exam Session, Subject Code and Candidate Identification Number,
Take care that you dofot crease or-fold the answer sheet or make any marks on'it other than those asked
for in these instructions.

How to answer the questions in this examination

6. Answer ALL the 50 questions in this Examination. All questions carry equal marks.
7. Calculators are allowed.
8. Each question has FOUR suggested answers: A, B, C and D. Decide on which answer is correct. Find the

number of the question on the:Answer Sheet and draw a horizontal line across the letter to join the square
brackets for the answer you have €hesen.

For example, if C is your correctanswer, mark C as shown below:

[A] [B] bet [D]

9. Mark only one answer for each qUiestion I §0u ‘thatk tmore than ont answer, you will score a zero for that
question. If you change your mind about an answer, erase the first mark carefully, then mark your new
answer.

10.  Avoid spending too much time on any one question. If you find a questlon difficult, move on to the next
question. You can come back to this question later:

11. Do all rough work in this booklet, using, where necessary, the blank spaces in the question booklet.
12. At the end of the examination, the invigilator shall collect the answer sheet first and then the
question booklet. DO NO ATTEMPT TO LEAVE THE EXAMINATION HALL WITH IT.
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An invoice carries a gross amount of 8,000,000
CFAF, rebate 10%, trade discount 5%, a cash
discount of 2% and VAT at 19.25%. What is the net
amount of the invoice?

7.993.566 CFAF

7.200,000 CFAF

6,840,000 CFAF

6.703.200 CFAF

T O

The net amount of an invoice that carries 10% and 5%
trade discount and cash discount respectively without
VAT is 427,500 CFAF. What is the gross amount of
the invoice?

500,000 CFAF

450,000 CFAF

384,750 CFAF

365.513 CFAF

TOwe

In a particular week, Mrs Njomia worked fornd0
hours at an hourly rate of 1.300 CFAE Normal
weekly working hours are 40. Determine his overtime

pay for the week. -
A 75,000 CFAF
B 60,000 CFAF
C 18,300 CFAF
D 18,000 CFAF

. An extra monthly remunesation paid to a workerin
order to ameliorate the workes's welfare and living
standard is known as;

A Overtime
B Bonus

C Indemnity
D Allowance

Which of the following is NOT nemially expected to
appear on a worker’s payslip?

A Basic salary

B Netsalarv

C  Personal Income Tax

D Benefit in kind

A reduction in value of an intangible fixed asset over
time 1s known as:

A Depreciation

B  Provision

C Impairment

D  Amortisation

A doubtful customer, with a debt of 1,000,000 CFAF
has paid 800,000 CFAF to balance his account. The
amount of bad debt created is:

A 200,000 CFAF

B 800,000 CFAF

C 1,000,000 CFAF

D 1,200,000 CFAF
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8. The concept that states that revenues should not be
recognised until it is eamed but expenses should be
recorded once anticipated is known as: '

A Prudence concept

B Accrual concept

C  Going concern concept
D Matching concept

9. You are given the following items:
- Land 5.000,000 CFAF
- Building 9,000,000 CFAF
- Equipment 4,000,000 CFAF
- Stock 1.000.000 CFAF
- Supplier 3.000,000 CFAF
- Customer 2,000,000 CFAF
-1 oan 6,000,000 CFAF

The totaFamount of liability is:

6.000,000 CFAF

9.000.00¢ CFAF

21:000,000,CFAF &

12,000,000 CFAF

T

O

10. The folioywing information concerns AKOR Ltd.

Asset Liability Capital
f)

13.000,000 CEAF 7} 4.000.000 CFAF

What is the capital of/AKOR Itd?
A 17,000,0000CFAF
B 9,000,000 CEAF
C  4,000,000CFAF
Pe13,000,000 CFAF

11. The following ratios ar¢ used to test the efficiency of
an enterprise, EXCEPT:
A" Gearing satio
B Stockttumover ratio
C __Bebtor’s collection period
D Creditor’s pavment period

12. You are provided with the balance sheet of TIM Ltd as

folfows:
Balance Sheet of TIM ltd
Assets - Amount Liabilities | Amount
Land 5,000,000 | Capital 10,000,000
"| Building 8,000,000 | Reserves | 5,000,000
Equipment | 3,000,000 | Net profit 2,000,000
Stock 2,000,000 | Creditors 3.000,000
Debtors 1.500.0600
Bank 500,000
Total 20,000,000 | Total 20,000,000

Calculate the working capital of TIM ltd.

A 1,000.000 CFAF
4,000,000 CFAF

B
C  17.000.000 CFAF
D 10,000,000 CFAF

SCAN TO VISIT THE WERSITFE

Go on to the next page

L Visit www.alstug.com for more papers, notes, answers, academic blogs and a lot more.



TOSHIBA
Typewriter
Visit www.alstug.com for more papers, notes, answers, academic blogs and a lot more.

TOSHIBA
New Stamp

TOSHIBA
Typewriter
Visit www.alstug.com for more papers, notes, answers, academic blogs and a lot more.

aliso
Typewriter
SCAN TO VISIT THE WEBSITE

TOSHIBA
QR Code


-~ Visit www.alstug.com for more papers, notes, answers, academic blogs and a lot more.

5
.

13. According to IAS7, issue of cash shares and 18.  For a limited company. return on capital employed
debentures is a cash inflow realised from: is calculated by using:
A Operating activities A Net profit as a percentage of the average of -
B Investing activities the opening and closing fixed assets. '
C  Financing activities B Net profit as a percentage of the average of
D  Extra-ordinary activities the opening and closing borrowings,
C  Net profit as a percentage of the sum of
14. On 31/12/2015 before inventory, equipment bought fixed assets and working capital
on 01/01/2013 and depreciated at a constant rate of. D Net profit as a percentage of the average of
20% had an accumulated depreciation of 5,400,000 the opening and closing total assets.
CFAF. Determine the original value of the equipment.
A 9,000,000 CFAF 19.  Which of the following statements corresponds to
B 13,500,000 CFAF accruals
C  1.080,000 CFAF A Annual bonus paid from suppliers:
D  27.000,000 CFAF 1,000,000 CFAF
B Rents paid in advance: 6,000,000 CFAF
15. A certain material is purchased at 20,000 CFAF and a C  Consumption of water settled: 150,000
trade discount at 10% is received. The matenal is CFAF
» transported for 1,000 CFAF. Determine the purchase By Telephone bill expected from Camtel:
‘ cost of the material. 2507000 CFAF ¢
A 20,000 CFAF
B 18,000 CFAF 20. The ability of a busmess to pay its short term
C 19,000 CFAF creditors can be measured by means of:
D 21.000 CFAF A Current Ratio
| B Acid Test Ratio
| 16. In a certain week, a worker used 4 hours on a public. CGross Profit'Ratio
holiday working in the workshep, 5! hours on D__ Nct Profit Ratio
~ordinary days and 2 hours/late in the night after 10 .
p.m. If normal working week 1s made up of 40 hours, 21. / Which of the following will appear on the statement
calculate the overtime catned by the worker for the of financial position ag/@current asset?
week according to the law given that the hourly rate is A Accrued expénses
400 CFAF. B Prepaid.expenses
A 20400 CFAF C  Eumiiture and€qupment
B 8840 CFAF D™ Revenue.in'advanced
C 6800 CFAF
D 7,640 CFAF 220 "When preparing a bank reconciliation statement,
bank charges are recorded on:
17. Which of the following best explains why enterprises A Debit side of bank account in the bank
prepare bank reconciliation statements? recongciliation statement
A To adjust bank account balance to tie with B__g€redit side of bank account in the bank
that of bank statement : reconciliation statement
B  To adjust errors committed by the bank or C  Debit side of bank statcment in the bank
! the enterprise réeonciliation statement
C  To correctly treat unpresented cheques and D Credit side of bank statement in the bank
uncredited cheques reconciliation statement
v D  To have a unique bank balance to be used in
the balance sheet 23.  Which of the following is NOT a financial
statement?
A Balance shect
B Profit and loss account
C  Trial balance
D  Statement of cash flows
SCAN TO VISIT THE WEBSITE
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28. A company uses 900 units of a certain material each
24. Which of the following expenses is a liability? vear. The ordering cost per order is 300 CFAF and the
A Salary holding cost is 150 CFAF per unit of the material held
B Transport paid . per annum. Calculate the Economic Order Quantity.
C  Rent owed A 3,600 units
D Insurance premium B 60 units
C 900 units
25, A doubtful customer with a debt of 90.000 CFAF is D 30 units
bankrupt with the following balance sheet situation:
- Total real asset 3,000,000 CFAF 29. Using the data in Question 28 above, the optimal
- Privilege liability 2,000,000 CFAF number of orders is:
- Ordinary liability 4,000,000 CFAF A 3 orders
What amount of provision should be created on the B 15 orders
doubtful customer? C 1order
A 22500 CFAF D 30orders
g 8(7)888 g;‘i}; 30. Which of the following formulae is suitable for
D 45000 CFAF calculating brea'l_<_~eve'n“pomt in quantity’
’ A Fined Cost
26. Study the graphs below based on cost behaviour and » Contribution per unit
identifv the line that represents total variable cost. R e
B Fixed {ost ¥ Selling Price ¥
Contribution per unit
Cost T X b7 ) e
/ ‘ C Ruged fost X Turnover
: 7 Contaiburion Margin
W D Fived Cost
= Contribution to sales ratic
Output |.evel 31. The excess.of turnover over variable cost is known as:
A Profit
A X B Margin'ef safety
B Y C  Contribytion margin
C Z D Costing result
D W
32. A budget that uses lincar programming as it main tool
27. Study the graph of optimal number of orders (IN) of cstimationds$ known as: .
below and identify the line that represents total A__Sales budget
holding cost. B Production/budget
C " Supply badget
Py D  Cashbudget
33. SULAPlc uses standard costing and has made
available the following information related to the
labour hours used for production:
Standard | Actual
Labour Hours Consumed 600 800
A X Wage (in CFAF) 7.500 7.000
B Y
cC Z The labour wage rate variance is:
D W
A 300,000 CFAF (unfavourable)
B 300.000 CFAF (favourable)
SCAN TO VISIT THE WEBSITE C 400,000 CFAF (favourable)
D  400.000 CFAF (unfavourable
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S
34. Production overheads are absorbed in to production 38. Which ONE of the following capital accounts has
units by the use of an overhead absorption rate. right to statutory interest during profit appropriation?
Which one of the following best describes how the A Account 1011
absorption rate is calculated? B Account 1012
A Total indirect cost for the business divided C  Account 1013
by the total number of units produced. D Account 1014
B Total cost centre overhead divided by the
cost centre activity level 39. A firm’s turnover for a month amounted to
C  Total number of units produced multiplied 140,000.000 CFAF (VAT exclusive) including
by the unit overhead cost. 50.000,000 CFAF for exports. If purchases amounted
D  Total number of units produced divided by to 40,000.000 CFAF (VAT exclusive), then the
the total cost centre overheads. amount of state VAT pavable for the month is:
A 19.250,000 CFAF
35. A firm is producing two products BM and QS. The B 17.325.000 CFAF
information below relates to the products, C  9.625,000 CFAF
Elements Pr;izct Pr(()zdém Availability D 7.700,000 CFAF
Material 8 units | 5 units 4000 units 40. Which ONE of the following is EXEMPTED from
Labour | hour | 6 hours 3600 hours V AT; Houset I fion of electricity ab
2 : . ouschold consumption of electricity above
chicsoe | 2000 | Jou Sy i
The linear programming constraint for matcrial is; & H?usehold cRnsumption of water below 20
A 8BM +35QS <4000 m ‘
B §BM +50S #4000 @ Purchasq of computer equipment
C  $BM+5QS&4000 D+ Tramsactions carried out by professionals
D 8BM+5 (ggFra000 41 The following are conditions for capital increase
36. On 31/12/2021. the balance sheet of a Joint Stock EJFEPT. . . :
Company revealed that following items: A The o capltgl HISE be palq . full
bany . & B Thenew capital must be paid in full
- Share capital 101000.000 CFAF ; . paidn
- Logal reserves 1.900.000/CEAF @ The issu€ premium must be paid in full .
g . A D Theadvertissment must be done on official
- Loss carried forward (500,000) CFAF :
- Net profit for the vear.2.400.000 CFAF |
E}Yeh{;te:;nzo(l)l; lt ‘?oflcgal e gaadaa 42, A company with 14000 shares has a net asset of
' , 18,000,000 CEAF and a share capital of 11,000,000
i PG00 CRAE CFAF. The mathematical value of a share in the
B 240.000 CFAF c'orﬁpa.nv o
€ 190,000 CEAF A 18.000 CFAF
D 100,000 CFAF B 11.000 CFAF
37. The following balances are available on 01/01/2021 g Zgoggocg;‘ip
for NKEM Pic: >
- Account 1011 9,000,000 CFAF 43. Mathematical value Ex-coupon means:
- Account 1012 11,000,000 CFAF A The mathematical value calculated before
- Account 1013 10,000,000 (;FAF profit appropriation
- Account 1014 5,000,000 CFAF B The mathematical value calculated after
= Accoupt 109 9,,009,000 CFAF . profit appropriation
The authonsed share c‘apltal of NKEM Plc is: C  The mathematical value with dividend
A 44,000.000 CFAF D MV cum-coupon
B 35,000,000 CFAF
C 30.000,000 CFAF
D 26,000,000 CFAF
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44. A PLC provided vou with the following cxtracts:
Capital 20,000,000 CFAF
Legal reserve 3.600,000 CFAF
Profit camried forward 500,000 CFAF
Net profit for the year 16,000,000 CFAF

What is the legal reserve to be endowed for the year?

A 5.200.000 CFAF
B 3,600,000 CFAF
C 1,600,000 CFAF
D 400,000 CFAF

45.  The following are methods of depreciations: which of
them is applicable for tax purposes in Cameroon?
A Reducing balance method
B Machine output method
C  Sum of the vears” digit method
D Straight line method

46. Which of the following statements is most
appropriate for successive increase of capital?
A Increase of capital by
incorporating reserves and by
1ssuing new shares at theSame time
B When two increascsof capital are
, carried out one after the othet
C  The determination of night is
) related to the first increase
D The determination of rights is
attached to'an old share.

6

47. A company with capital made up of 6000 shares has
declared a dividend of 1600 CFAF per share. The
total reserves of the company is 6,000,000 CFAF.
At a capitalisation rate of 8% per annum, the
profitability value of a share in the company is:

A 32,500 CFAF
B 12,500 CFAF
C 2,600 CFAF

D 20,000 CFAF

48.  Which of the following statements is NOT true
about provision in calculating company tax?

A The proyision must concem an
expense which is deductible

B The provision should be journalised

C  The provision should concern the
current financial year,

D The provision should be incidental

49 Acompany decided to increase its capital from
60.000.009CFAF to 90.000.000 CFAF by issuing
cash shares ofal0.000 CFAF at 11,250 CFAF fully
paid up by cheque at subscription.

If the mathemarical\yvalue before increase 1s 12,000
CFAF what 1s the subscription right per share?

750 CFAF

2,000 CFAF

250.CFAE

1,250CFAE

SO0 W

500 A company, with 2,000 shares of nominal value
10,000 CFAF eachf decides to triple its capital by
the issuefof newscash shares for an issue price of
12:500 CFAF each. What will be the amount of the
total issuegpremium?

A 5,000,000 CFAF
B 10.000,000 CFAF
¢ 15,000,000'CFAF
D 2,500.€FAF
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